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Health & Pharma

Ironstone wins North Philadelphia Health
System bankruptcy auction
Ironstone agreed to pay $8.5 million in cash with no contingencies, but with some twists.
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Girard Medical Center, seen from West Thompson Street.

Ironstone Real Estate Partners won Friday's North Philadelphia Health System
(NPHS) bankruptcy auction, agreeing to pay $8.5 million in cash with no
contingencies, but with some twists to make the deal for the behavioral health
operation work.

Philadelphia-based Ironstone's price is less than the baseline, or stalking-
horse, bid of $10 million set by Meridian Behavioral Health Systems LLC, a
Tennessee chain with facilities in four states, but Meridian's offer was laden
with conditions on the city and on unions that would have made it hard to
complete the purchase.

A third bidder, from New York, for the bulk of the real estate dropped out
before the auction formally started after 5 p.m.

"We're very enthusiastic. This is a very good result," said Lawrence G.
McMichael, a Dilworth Paxson lawyer representing NPHS in the bankruptcy.
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The sale includes Girard Medical Center and the associated Goldman Clinic, a
methadone clinic, at 801 W. Girard Ave., which together employ 575 and treat
more than 1,000 patients daily, including 200 as inpatients, according to a
court filing.

Closing is expected Sept. 30. A bankruptcy hearing on the deal is scheduled
for Tuesday.

The agreement includes a carve-out for Project HOME, which will pay $1.75
million for parcels where the nonprofit wants to build a $13 million LGBTQ-
friendly affordable-housing project, with a second building planned for the
future.

The city and the state had agreed to waive about $6 million in secured claims
and unsecured claims, McMichael said.
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Jeffrey Kurtzman, an attorney who represented Ironstone at the auction, said
the concessions by the city and the state were crucial.

"We are extremely grateful for what they did. Obviously, their motivation was
to maintain a behavioral health facility and avoid a closure," Kurtzman said.

Lauren Hitt, spokeswoman for Mayor Kenney, said the deal, which includes
Northwest Human Services as the operator, "will ensure this community
maintains access to mental health and substance abuse care. It will also allow
the city to work with a provider that has local experience."

A condition on the deal is execution of a one-year lease with the city, valued at
$2.9 million, Hitt said. The city agreed to waive $716,729, including penalties,
in water and sewer liens. Community Behavioral Health, which administers
Medicaid funds for mental-health and addiction treatment in the city, waived
its claim to $3.8 million previously advanced to NPHS, Hitt said.
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The state had claims related to unemployment compensation and other
matters.

NPHS, kept afloat for years through special state subsidies, closed St.
Joseph's Hospital in March 2016 after the Pennsylvania Department of Human
Services ended those long-running special payments, which totaled $16
million in 2015. It filed for bankruptcy on Dec. 30.

The former St. Joseph's Hospital, at 16th Street and Girard, was sold for $8.1
million to local developers in April. That money went to pay off secured
lenders.

The health system owed unsecured creditors $29 million, according to its
financial statements.
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Latest Headlines

Everything you need to know about the Philadelphia Flower Show

A 15-year-old arrested this weekend is a suspect in three shootings this month,
Philly police say

Sandy Barbour says she’s proud of Penn State athletics’ capital projects, team
successes

Fitz on 4th, a plant-based restaurant, to fill the Fitz & Starts space in Queen
Village

For teens with painful periods, menstrual suppression is worth considering l
Expert Opinion

Health & Pharma

How Big Pharma profited from the pandemic l
Opinion
The U.S. government cleared the way for the big pharmaceutical
firms to develop vaccines, and several made a lot of money doing it.
Drug firms also raised prices on other products.

Daniel Hoffman, For The Inquirer Mar 18, 2022

Coronavirus

Moderna seeks FDA authorization for 4th dose
of COVID-19 shot
Drugmaker Moderna has asked the Food and Drug Administration to
authorize a fourth shot of its COVID-19 vaccine as a booster dose for
all adults.

Zeke Miller, The Associated Press Mar 18, 2022

Coronavirus

Pfizer and BioNTech to seek authorization of a
second coronavirus booster shot for people 65
and older
The move is an effort to bolster waning immunity that occurs
several months after the first booster, according to three people
familiar with the situation.

Laurie McGinley, Tyler Pager, and Carolyn Y. Joh… Mar 15, 2022
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Congress urges DOJ, Treasury to examine drug
companies aiming to turn opioid settlements
into tax breaks
The House Committee on Oversight and Reform sent a letter asking
the Justice and Treasury departments to examine planned
deductions from Johnson & Johnson, McKesson,
AmerisourceBergen and Cardinal Hea

Douglas MacMillan, Washington Post Mar 14, 2022

Jeremy Roebuck
@jeremyrroebuck

Bill McSwain earned a rep as Philly's pugilistic U.S. Attorney
eager for bare-knuckle political brawls with Dem leaders.
He's now running for governor on that record.  

But several claims about his tenure warrant further
scrutiny. w/ @ByChrisBrennan 

inquirer.com/politics/elect…

Fact-checking Bill McSwain’s campaign ads and
statements as he runs for Pennsylvania governor

Chris Brennan and Jeremy Roebuck Mar 21, 2022

Business

U.S. pharma companies are staying in Russia as
other industries exit
Executives at Merck, Johnson & Johnson, and Pfizer have all
stressed a need to keep providing their products in Russia.

Catherine Dunn Mar 11, 2022

Opioid Addiction

Opioid crisis victims confront Purdue Pharma’s
owners
People who lost loved ones or years of their own lives to opioid
addiction got their first chance to confront members of the family
that owns OxyContin maker Purdue Pharma.

Geoff Mulvihill and Jennifer Peltz, Associated Pr… Mar 10, 2022

Healthcare

J&J’s controversial prison testing with a Penn
doctor resurfaces in baby powder lawsuits
Penn dermatologist Albert Kligman conducted hundreds of human
experiments over two decades at Holmesburg Prison. But J&J’s
involvement in those studies hasn’t been made public before now.

Jef Feeley, Bloomberg Mar 8, 2022
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Jury convicts woman of running $2 million ‘pill
mill’ but clears doctors who wrote
prescriptions
Attorney General Josh Shapiro said the operator put thousands of
oxycontin pills on the street.

Mensah M. Dean Mar 3, 2022
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Purdue Pharma, U.S. states agree to a new
opioid settlement
The settlement, in a mediator's report filed in U.S. Bankruptcy Court
in White Plains, N.Y., still must be approved by a judge.

Geoff Mulvihill and John Seewer, The Associated … Mar 3, 2022

Coronavirus

Pfizer vaccine effectiveness wanes for children
5 to 11, but still protects against serious
outcomes, data show
Some experts say the research suggests a need to consider
increasing the size of the dose that 5- to 11-year-olds receive.

Lena H. Sun and Laurie McGinley, Washington Post Mar 2, 2022
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J&J and distributors finalize $26B landmark
opioid settlement
New Brunswick, N.J.-based J&J has 10 years to pay its $5 billion
share. The three distributors, including Conshohocken-based
AmerisourceBergen, have 18 years to pay a combined $21 billion.

Geoff Mulvihill, Associated Press Feb 25, 2022
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Spark Therapeutics, the heart of Philly’s gene
therapy surge, has announced a new leader
The change comes a bit more than two years after Roche Group, a
Swiss pharmaceutical giant, paid $4.8 billion for Spark, which was
spun out of Children’s Hospital of Philadelphia in 2013.

Harold Brubaker Feb 23, 2022
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“I’m going to try to help people,” he said as he left. “In the joy
of others lies our own.” @PhillyInquirer @TempleUniv
#UkraineRussiaWar inquirer.com/news/philadelp…

A Temple grad decided he had to help Ukrainian
refugees — and headed to Poland

Jeff Gammage Mar 21, 2022

Health

Penn scientists’ accidental discovery could
change the way doctors think about eczema
The inflamed, itchy skin of eczema may not be triggered by the
immune system, contrary to popular belief.

Tom Avril Feb 22, 2022

Cash-rich investors face ‘value indigestion’ as
biotech, software, fintech stocks tank
Mark Lehmann, head of Silicon Valley's JMP Securities, gives his
view on IPOs as the long bull market stumbles.

Joseph N. DiStefano | Columnist Feb 9, 2022
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