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Business

N.E. Phila. office/warehouse complex emerges
from loan tangle
Nine years ago, New York-based investment-fund promoter CanAm Enterprises used money from overseas investors
seeking U.S. visas to lend money to a hospice business in a sprawling Northeast Philadelphia office and warehouse
complex.

by By Jacob Adelman, Inquirer Staff Writer
Published Jun 18, 2015
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BJ By Jacob Adelman, Inquirer Staff Writer

The 61,000-square-foot building at 2801 Grant Ave., near Northeast Philadelphia Airport, has been sold
to the Philadelphia-based Iron Stone Strategic Capital Partners. (NAI Mertz)

Nine years ago, New York-based investment-fund promoter CanAm
Enterprises used money from overseas investors seeking U.S. visas to lend
money to a hospice business in a sprawling Northeast Philadelphia office and
warehouse complex.

Six years later, CanAm took over the property while Home Care Hospice's
operator fought Medicare-fraud charges that eventually got him a 14-year
prison term.

Now, CanAm, which has joined with Philadelphia Industrial Development Corp.
on at least two dozen loans for job-creating businesses - may be closing the
book on the troubled transaction.

The 61,000-square-foot building at 2801 Grant Ave., near Northeast
Philadelphia Airport, has been sold to the Philadelphia-based investment
group Iron Stone Strategic Capital Partners, said John Grady, president of
PIDC, which helped administer the loan.
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"CanAm Enterprises . . . took a deed in lieu of foreclosure as collateral against a
loan that defaulted financially," Grady wrote in an e-mail Wednesday. "They
marketed the building for about a year and sold it to Iron Stone, who will lease
a portion of it to the Center for Autism."

Proceeds from the sale of the property were used to repay the $2.5 million
immigrant-investor loan and a $1.2 million loan from the Pennsylvania
Industrial Development Authority, Grady said.

The state loan also was administered by the PIDC, which has cooperated with
CanAm on loans for the Navy Yard, Comcast Corp., and the University City
Science Center, among other recipients.

CanAm executive vice president Christine Chen was traveling Thursday and
was not available for comment.
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The company's troubles with Home Care Hospice are the latest to come to
light for the federal immigrant-investor program known as EB-5, under which
foreign investors can obtain U.S. visas in exchange for investments of at least
$500,000 that create 10 or more jobs.

Concerns have been raised that the program could be used by terrorist or
criminal groups to gain legal entry into the United States. In a March report,
meanwhile, the inspector general for the Department of Homeland Security
wrote that a former official seemed to show favoritism in his handling of loan
applications.

Legislation introduced this month in the Senate Judiciary Committee would
implement background checks for loan recipients and deauthorize companies
from matching investors with projects if they were connected to fraudulent
activities.

It is unclear whether any of those provisions would have stopped Home Care
Hospice's owner, Matthew Kolodesh, who was sentenced to prison and
ordered to pay more than $32 million in damages and restitution in May 2014
over the health-care fraud scheme.
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Kolodesh was found guilty of bilking Medicare out of $16.2 million by
overstating patients' ailments so they would be eligible for hospice services
and by billing the agency for services never performed, according to the U.S.
Attorney's Office.

When Home Care Hospice came under the agency's scrutiny, Kolodesh began
laying off staff as patients were discharged, bringing his staffing levels below
the quota for the immigrant-visa loan, according to court filings.

That led him to lie about employee head count to PIDC.

CanAm took the company's property in September 2013, a month before
Kolodesh's conviction.

The Center for Autism, which has operated a treatment facility at the site
since 2008, is currently the building's sole tenant, according to NAI Mertz,
which helped broker the property's recent sale to Iron Stone.

City records put the sale, which closed on May 18, at $3.05 million. The
property sold to a company controlled by Kolodesh in 2006 for $1.9 million,
city records show.

jadelman@phillynews.com

215-854-2615 @jacobadelman
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Latest Headlines

Phillies starter Hans Crouse gets roughed up by the Yankees

Eagles agree to sign free agent Zach Pascal, reuniting the ex-Colts receiver with
Nick Sirianni

Everything you need to know about the Philadelphia Flower Show

A 15-year-old arrested this weekend is a suspect in three shootings this month,
Philly police say

Sandy Barbour says she’s proud of Penn State athletics’ capital projects, team
successes

Business

Christie’s plans to auction a Warhol for $200
million
The Warhol in question is one of a coveted series of five paintings of
Marilyn, each on a different-colored background.

James Tarmy, Bloomberg 2 hours ago

Economy

The Fed will hike its interest rate further and
faster if necessary, chair says
Jerome Powell said the Federal Reserve would be open to raising
rates by a more aggressive half-point at multiple meetings and to
push rates into “restrictive” territory that would limit growth.

Christopher Rugaber, The Associated Press 3 hours ago

Philly Tips

How to find a job in Philly
Looking for work? To make the search a bit easier, here are some
resources that can help.

Henry Savage 4 hours ago

Healthcare

Looking for Evusheld to prevent COVID? It’s
been hard to find, and now has gotten even
harder.
Federal and state health departments aren’t making it easy to find
Evusheld, leaving patients to write desperate tweets and Facebook
posts seeking the shot.

Hannah Recht, Tribune News Service Mar 21, 2022

Jeremy Roebuck
@jeremyrroebuck

Bill McSwain earned a rep as Philly's pugilistic U.S. Attorney
eager for bare-knuckle political brawls with Dem leaders.
He's now running for governor on that record.  

But several claims about his tenure warrant further
scrutiny. w/ @ByChrisBrennan 

inquirer.com/politics/elect…

Fact-checking Bill McSwain’s campaign ads and
statements as he runs for Pennsylvania governor

Chris Brennan and Jeremy Roebuck Mar 21, 2022

Business

‘Another year of crazy hiccups’: Russia and
China pose new threats to global supply chain
Allied financial sanctions and the closure of Russian airspace are
forcing cargo planes to fly longer, costlier journeys from Asia to
Europe.

David J. Lynch, Washington Post Mar 21, 2022

Technology

An Appalachian town was told a Bitcoin mine
would bring an economic boom. It got noise
pollution and an eyesore.
Companies forced out of China began scouting new locations across
rural America. Appalachia, more accustomed to coal workers than
tech-savvy blockchain enthusiasts, saw an influx of miners.

Kevin Williams, Washington Post Mar 21, 2022

Business

Why brands like Burger King missed the mark
during Women’s History Month, say experts
This year, International Women's Day on March 8 saw other
companies trying to save face after attempting to appeal to women.

Soo Youn, Washington Post Mar 19, 2022
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Technology

Bill Gates backs a carbon-capture start-up that
uses dirt cheap material
As a growing number of companies have set goals to reach net-zero
emissions in the coming decades, demand has surged for ways to
offset their ongoing pollution.

Akshat Rathi, Bloomberg Mar 19, 2022

Energy

Philly oil refineries among top importers of
Russian crude
About 15% of Russian crude oil imports to the U.S. last year went to
a Delta Air Lines refinery outside Philadelphia.

Andrew Maykuth Mar 19, 2022

Energy

Ukraine war ups pressure for U.S. oil; industry
faces hurdles
President Joe Biden’s move to ban oil from Russia over its invasion
of Ukraine was met with calls to boost U.S. production to help bring
down soaring gasoline prices.

Matthew Brown and Susan Montoya Bryan, The … Mar 18, 2022

Health & Pharma

How Big Pharma profited from the pandemic l
Opinion
The U.S. government cleared the way for the big pharmaceutical
firms to develop vaccines, and several made a lot of money doing it.
Drug firms also raised prices on other products.

Daniel Hoffman, For The Inquirer Mar 18, 2022

Coronavirus

Moderna seeks FDA authorization for 4th dose
of COVID-19 shot
Drugmaker Moderna has asked the Food and Drug Administration to
authorize a fourth shot of its COVID-19 vaccine as a booster dose for
all adults.

Zeke Miller, The Associated Press Mar 18, 2022

Jeff Gammage
@JeffGammage

“I’m going to try to help people,” he said as he left. “In the joy
of others lies our own.” @PhillyInquirer @TempleUniv
#UkraineRussiaWar inquirer.com/news/philadelp…

A Temple grad decided he had to help Ukrainian
refugees — and headed to Poland

Jeff Gammage Mar 21, 2022

2022 Ford Maverick: You can almost have it all
Ford’s new small pickup truck offers a hybrid engine and all-wheel
drive, but you can’t get them in the same truck. But the hybrid does
a lot of things well.

Scott Sturgis | Columnist Mar 18, 2022
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